A INTRA ENERGY

ABN 65 124 408 751

QUARERLY ACTIMES REORT
March 2019

INTRA ENERGY REPORTS STEADY PERFORMANCE

1 Sales in @—202,726tonnes
Production in Q3-192,722 tonnes

1 Coal stocksvailable to meet demandiuring the wet months

1 Stronger cash flowsreducing debt

Intra Energy Corporatiod & L & thé dominant coal suppligo industrial energy users the Eastern
African region Its 70%owned Tancoal mine in Tanzanwhich is also30% owned by the National
Developmat Corporationof Tanzania (NDG3 the largestoperational coal mine in Tanzaniand East
Africa and is manned exclusively by Tanzanians.

MINING OPERATIONS
IEC GrougProdudion and Sales

Overburden Striped (bcm) 952,468 776,086 22.73%
Coal mined (tonnes) 192,722 140,238 37.42%
Sold (tonnes) 202,726 127,097 59.50%

9 Production and sales kia been solely from the Tancoainé.

IEC Grop quarterly sales volumes (as a percentage) by country

Tanzania 78.11% 72.79%

Kenya 13.52% 18.58%
Rwanda 6.36% 7.75%

Uganda 2.01% 0.88%
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IEC Group quarterly sales volumes (as a percentagentystry

Cement 68.90% 56.50%
Ceramics 24.07% 26.03%
Texiles 4.16% 5.73%

Other 2.87% 11.74%

The cement industryremained asthe maincustome during the quarterwith the start of infrastructure
projects in the country andhe main ceramics customer had austdown during the quarter. He
marketing objetive continues to be thdessening dependence on the cement indusand broadening
the supply of coahito regional and seaborne industrial andyer station markets

Tancoal(Tarzania)
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Tanmal®@ slesfor the quarter weresteady gven the we weather and 59.50% higher than the same
guarter in 218. Total salefQ3 were 211,147tonnes compared td33,541tonnesfor the same quarter in
FY 2017.The rairs forecastin Q2 did not have a material effeon saés andproduction due o being
lighter than expected and the improvements thaere madeduring CY 201& improve the capacityof
the mine tomanagethe rainy gasors. The rany seasorusuallycontinues during Q3o the mobilisation
of equipment is ongoing to increase theroduction capaity and increase thecoal stocks to met
customer demand

The Casjian court case (refer ASX announcement on 11 September 2as®geen postponedto 14 May

2019 (refe ASX announcememin 11 April 2019) to provide thcourt time to appoint a new judg® the

case. ¢ I yO2l t KIFa 0SSy IROAASR (KIFd GKS !'GGd2NySe DSy
being charged royaltyon their costs to transport the coal to their place of business (refer ASX
announcemergon 21 August 2018nd 8 April 201p The court in theNBCBank case found in favour of
Tarcod (refer ASX annawcementon 8 April 2019) NBC has lodged an appeal and Tancoahisng for a
court date. IEC will continue to keep the market informed.
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ENERGY

In November 2015 IEC entered into a Memadum of Undestanding (MOU) with SINOHYDRO
Corpoation Limited(a subsidiary of &ver China)o jointly develop the feasibility for the 270MW Ngaka
coakired minemouh power station project inthe Tanoa mine areaThe Feasibility Study was delivered
to the Tanzaran Gaernment in October 2016The MOUwith Sinohydro lapsed in December 2018 and
IEC is free to enter other partnerships and is in discussion with other pahiethe meantime the
request for qualification to tender for a Tanzanian Pov#ation project has been withdrawwithout
explanaton.

Malawi

Operations and gpenditure hae ceased except for provision of care and maintenance services.

EXPLORATION

Coal exploration is concentrated on tenements being maintained in good staadihgupporting mine
development work.

AAA DRILLING

AAA Drilling is 50% owned by IEC and has a drilling rig (Hahjiued0y suited to Coal Bed Methane and
other purposeslEC is actively sourcing potential contracts for AAA Dirilling.

CORPORATE
Cashflow Year to Date
Current Quarter (9 months)

AS$ AS$

Cash at beginning of the Quarter 3,345 (1,857)
Operating (908) 3,837
Investing (280) (480
*Financing (193) 557
Exchangé&ate Adjustments 7 (86)
Cash at end of Quarter 1,971 3,345

*Includes US$900,00@\$1,187,000) transferred from bawkerdraft to term loan in July 2018

T Thebank overdraft limit with KCBank Tanzania Lim#&d 6 & Y /was&J$0.9 million, A$1.280 million
at 31 December 2018

1 Bank Facilities with KCB Bank ahZania were renewed in July 2018s partof the renewal the
overdraft was reduced from US$1.8lion to $0.9 million with the balace converted to ahree
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year termloan. The invoce discounting factly for sales taa customerLake Cement was notnewed
as it had not been used for somemnt. All other terms and conditions governirthe faciity are
relevant to the new facility.

Gommunity

 TheMbal ¢ t I 2 Qoarsstia@MWCE) in Tanzanidhat has beersupported by theCompany
for many yeas continues to go from sength to strength as their operations expdwith the growth
of the mine

9 During March the annual tree plantingoroject was completedoy Tancal. TheMbinga Digrict
CommissionelCemas Nsheyattended the launch that distributeéind planted more than 10,000
treesaround the mine site, stockpile arat prepared areas atillages near the mine. The seedlings
are provided by Tancoal and tendeg the Mbalawala WorlS y Q& h NA | iigitelydafardy’ R dzNJ
then planted

. A NSERRD, A S A ) i s,
Mbinga District Commissioner Hon. Cosmas Nshenye Planting the tree during the Tree
Transplanting Launch at Amani Makolo Village

1 Tancoahassubmitted its Corporate Soci®esponsibilit(dCSR) plan for 2019 to th&Governmentas
required under the newules.

1 The Mbing@ District Council isn the process oftompleting Tancoal®@ project to constructa well
capable of élivering10,000litres per hour of pable water atthe Ntunduwaro villageslose to the
mine site
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Litetema Secondary School Students participated in Tree Planting exercise

OUTLOOK

As shown during the Quarter, sales have risen above 65,000 tonnes per month on avE@geill
continue to diversify customers and increase coal supply into regional econoNges equipment landed

on site will increasgroduction capacity and efde Tancoal to produce more than 1,000,000 tonnes per
year to service growth in infrastructure in Tanzania, regional markets and exputsg the Quarter

with strong cash flowlEC has reduced debt with the intention to be tiétee in the public compay
within the next few monthsTancoal is reviewing the possibility of building a new haul road which may
allow transporters to service mine stockpiles to reduce dependence on the Kitai Stodiquileoal is also
looking after he corporate social ponsibility responsibilities that come from increasing
profitability. Environmentally it has planted 10,000 trees around the mining area, providing deep water
gStf YR adzLIR2NIAY3I GKS aol fl gl | coal Brifuet @aplateNB I y A &
charcoal and its deforestatian village cooking.

For further information please contact:

Shareholder Enquiries

Jim Shdd

ChiefOperating Officer

Intra Enegy Corporation Limited
info@intraenergycorp.com.au
www.intraenergycorp.com.au

Page | 5 Corporate Head Office:Level 40, 2 Park Street, Sydney 2000 AUSTRALIA

Quarterly Report to Shareholders — March 2019 www.intraenergycorp.com.au


mailto:info@intraenergycorp.com.au
http://www.intraenergycorporation.com.au/

A INTRA ENERGY

ABN 65 124 408 751

IEG- SCHEDULE OF MINING AND PROSPECTING TENEMENTS
Tenement ID Country Company % Locality Minerals Status
Owne
rship
PL 7620/2012 | Tanania Tancoal 100 Mbuyura/Mkapa coal 2nd Renewal pending
. 100 .
PL 7713/2012 | Tanzania Tancoal Mhukuru coal active
. 100 .
PL 8999/2013 | Tanzania Tancoal Mbalawala East coal 2nd Renewal pending
. 100 .
ML 439/2011 Tanzania Tancoal Tancoal coal Active
. 100 .
PL 7391/2011 | Tanzania Tancoal Mbalawala coal 2nd Renewal pending
. 1 .
PL 9807/2014 | Tanzania Tarcoal 00 Mbamba bay coal 1st Renewalpending
. 100 S
ML/608/19 Tanzania Tancoal Mbuyura/Mkapa coal ML Application
recommended
ML/609/19 . 100 ML Appication
Tanzania Tancoal Mbuyura coal recommended
ML/610/19 . 100 ML Application
Tanzania Tancoal Mbalawala coal recommended
1
PL 10417/2014 | Tanzania Tancoal 00 Mhukuru coal 1st Renewal pending
. 100 . .
PL 11156/2017 | Tanzania Tancoal Mbinga/Ruvuma coal Active
. 1 . S
PL 11086/2016 | Tanzania Tancoal 00 Mbinga/Ruvuma coal Application recommended
. 1 . o .
PL13996/2019 | Tanzania Tancoal 00 Mbinga/Ruvuma coal Application pending;, part of
ML610/19
. 100 - .
PL 10116/14 Tanzania Tanzacoal Songwe/Kiwira coal Active
ML 0143/2005 | Malawi Malcoal 100 Kayelekera coal Active
. . - Active
PL10975/2016 | Tanzania | Intra Energy (Tanzania] 100 Dodoma lithium
. - . Active
PL10976/2016 | Tanzania | IntraEnergy (Tanzania] 100 Dodoma lithium
. . - Active
PL10977/2016 | Tanzania | Intra Energy (Tanzania] 100 Dodoma lithium
. . . Active
PL/10979/2016 | Tanzania | Intra Enegy (Tanzania)] 100 Morogoro graphite
. . . Active
PL109502016 | Tanzania | Intra Energy (Tanzania] 100 Morogoro graphite
. . . Active
PLL109802016 | Tanzania | Intra Energy (Tanzania] 100 Morogoro graphite
. . . Active
PL10981/2016 | Tanzania | Intra Energy (Tanzania] 100 Morogoro graphite

AMining Licence Application
Tancoal is owned 70% bydE
Malcoal is owned 90% by IEC
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